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MONTANA SENATE
62nd LEGISLATURE . REGULAR SESSION

SENATE ENERGY AND TELEGOMMUNICATIONS GOMMITTEE

Date: Thursday, March 10,2011
Place: Capitol

BILLS and RESOLUTIONS HEARD:

Time: 3:00 PM
Room:317-C

HB 59 - Revise renewable portfolio standard to include hydropower expansions
HB 78 - Clarify the definition of "local owner" in Renewable Portfolio Standard
HB 237 - Revise renewable resource standard laws to eliminate certain requirements

EXECUTIVE ACTION TAKEN:

HB 59 - BE CONCURRED IN AS AMENDED
HB 78 - BE CONCURRED IN

Comments:

SEN. Alan Olson. Chair
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SENATOR ALAN OLSON. CHAIR

SENATOR VERDELL JACKSON" VICE
CHAIR

SENATOR SHANNON AUGARE \

SENATOR R.ON ERICKSON aa\

SENATOR JEFF ESSMANN

SENATOR BOB LAKE

SENATOR LYNDA MOSS \
SENATOR JASON PRIEST

SENATOR MITCIT TROPILA

SENATOR KENDALL VAN DYK

SENATOR CHAS VINCENT

SENATOR EDWARD WALKER
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Page I ofl
Mr. President:

We, your committee on Enerry and Telecommunications recommend that House Bill 78 (third

reading copy -- blue) be concurred in.
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ANDING COMMITTEE REPORT

.END-

Senator Alan Olson, Chair

To be carried by Senator Llew Jones

Committee Vote:
Yes 12, No 0
Fiscal Note Required _
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Mr. President:

We, your committee on Enerry and Telecommunications recommend that House Bill59 (third

reading copy -- blue) be concurred in as amended.

signed: Q*O-*''^
Senator Alan Olson, Chair

To be carried bv Senator Chas Vincent

And, that such amendments read:

1. Page 4, line 23.
Strike: "October 1, 2011"
Insert: ",January I, 2012"

2. Page 4.
Following: line 25

"COORDINATION SECTION. Section 3. Coordination
instruction. If Senate Bill No. 109 and lthis act] are both
passed and approved, then the sections amending 69-3-2003 are
void and 69-3-2003 must be amended as fol-]ows:n69-3-2003. Definitions. As used in this part, unless the
context requires otherwise, the following definitions apply:

(1) "AnciLlary services" means services or tariff
provj-sions rel-ated to generation and delivery of electric power
other than simple generation, transmission, or distribution.
Ancillary services related to transmission services incl-ude
energy losses, energy imbalances, schedulj-ng and dispatching,
load following, system protection, spinning reserves and
nonspinning reserves, and reactive power.

(2) "Bal-ancing authority" means a transmlssion system
control- operator who balances el-ectricity supply and l-oad at all
times to meet transmission system operating crlterj-a and to
provide rel-iabl-e electric service to customers.

(3) "Common ownership" means the same or substantially
simifar persons or entities that maintain a controlling interest

Committee Vote:
Yes 10, No 2
Fiscal Note Required _

HBO059001SC05138. sdr
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in more than one community renewable energy project even if the
ownershi-p shares differ between two communlty renewable energy
projects. Two community renewable energy projects may not be
considered to be under common ownership simply because the same
entity provided debt or equi-ty or both debt and equj-ty to both
proj ects.

(4) "Community renewabl-e energy project" means an eligible
renewabl-e resource that:

(a) is interconnected on the utility side of the meter in
which l-ocal- owners have a controll-ing interest and that is l-ess
than or equal to 25 megawatts in total cal-culated namepl-ate
capacity; or

(b) is owned by a public utility and has l-ess than or equal
to 25 megawatts j-n total nameplate capaci_ty.

(5) (a) "Competitive electricity suppfier" means any
person, corporation, or governmental entity that is selling
el-ectricity to smal-l- customers at retail rates in the state of
Montana and that 1s not a public utility or cooperative.

(b) The term does not j-nclude governmental entities selling
el-ectricity produced only by facilities generating l-ess than 250
kil-owatts that were in operation prior to 1990.

(6) "Compliance year" means each calendar year beglnning
January 1 and endi-ng December 31, startJ-ng in 2008, for which
compliance wj-th this part must be demonstrated.

(7) "Cooperative utility" means:
(a) a utility qualifying as an electrj-c cooperati-ve

pursuant to Title 35, chapter 18; or
(b) an existj-ng municipal electrlc utility as of NIay 2,

7997 .

(8) "Dispatch ability" means the ability of either a
balancing authority or the owner of an electric generating
resource to rapidly start, stop, increase, or decrease
el-ectricity productj-on from that generating resource in order to
respond to the balancing authority's need to match supply
resources to loads on the transmissj-on system.

(9) "Electric Aenerating resource" means any plant or
equipment used to generate el-ectricity by any means.

(10) "Eligib1e renewable resource" means a facility either
l-ocated within Montana or del-ivering electricity from another
state into Montana that, except as provided in subsection
(1-0) (d) (ii), cornmences commercial- operation after January I,
2005, and that produces electricity from one or more of the
following sources:

(a) wind;
(b) solar;
(c) geothermal;
(d) (i) water power

tfrah
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err-ftes;
(ii) water power in the case of a hydroelectric project that

is an expansion of a hydroelectric pro:rect that conunenced
conunercial operation before December 31. 2004, that increasesqeneration capacity on or after lthe effective date of this actl.
The eligible renewable resource incLudes only the actual amount
of increased generation capacity produced by the proiect as a
resul-t of the expansion.

(e) landfi]l or farm-based methane gas;
(f) gas produced during the treatment of wastewater;
(g) l-ow-emissl-on, nontoxj-c biomass based on dedicated

energy crops, animal wastesr or sol-id organic fuel-s from wood,
forestr or field residues, except that the term does not incl-ude
wood pieces that have been treated with chemical preservatives
such as creosote, pentachlorophenol, or copper-chroma-arsenic;

(h) hydrogen derived from any of the sources in this
subsection (10) for use in fuel cells;

(i) the renewabl-e energy fractj-on from the sources
identifled i-n subsectj-ons (10) (a) through (10) (j ) of electricity
productj-on from a multiple-fuel process with fossil- fuels; and

(j ) compressed air derived from any of the sources in this
subsection (10) that is forced j-nto an underground storage
reservoir and l-ater rel_eased, heated, and passed through a
turbine generator.

(11) "Local owners" means:
(a) Montana resj-dents or entities composed of Montana

residents;
(b) Montana small- businesses;
(c) Montana nonprofj-t organizations;
(d) Montana-based tribaL councils;
(e) Montana political subdj-visions or local governments;
(f) Montana-based cooperatives other than cooperative

utilities; or
(g) any combination of the individuals or entities listed

in subsections (11) (a) through (11) (f).
(I2) "Nonspinning reserve" means offline generation that can

be ramped up to capacity and synchronized to the grid within 10
mj-nutes and that is needed to maintain system frequency stability
during emergency conditions, unforeseen l-oad swings, and
generation disruptions.

(13) "Publ-ic ut11ity" means any electric utility regulated
by the commj-sslon pursuant to Title 69, chapter 3, on January I,
2005, including the pubric utllity's successors or assignees.

(14) "Renewabl-e energy credit" means a tradable certificate
of proof of 1 megawatt hour of el_ectrici_ty generated by an
eligible renewabl-e resource that is tracked and verified by the
commission and includes all- of the environmental attributes
associated with that 1 megawatt-hour unit of el-ectricity

H80059001SC05138.sdr
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production.
(15) "Seasonalj-ty" means the degree to which an electric

generati-ng resource is capable of producing electricity in each
of the seasons of the year.

(16) "Smal1 customer" means a retai] customer that has an
individual load with an average monthly demand of l-ess than 5,000
ki-l-owatts.

(1U I "Spinning reserve" means the online reserve capacity
that is synchronized to the grid system and immedj-ateIy
responsive to frequency control and that is needed to maintain
system frequency stabil_ity during emergency conditions,
unforeseen load swings, and generation disruptions.

(18) "Tota1 calculated nameplate capacity" means the
cal-culatj-on of total nameplate capacity of the community
renewabl-e energy project and other eligible renewable resources
that are:

(a) located within 5 miles of the project;
(b) constructed within the same 12-month period; and
(c) under coilrmon ownership. "

Renumber: subsequent sections

END -

HB005900lSC05l38.sdr



IVIONTANA STATE SENATE
Roil Call Vote

ANERGY & T'ELACOMMUNICATIONS COMWIITTEE

MOTiON NO.---

NAME AYE NO lf Proxy Vote' check

here & include signed

Proxy Form with
minutes

SENATOR VERDELL JACKSON' VICE
CHAIR

\
\_

SENATOR SHANNON AUGARE

SNNATOR RON ERICKSON

SENATOR JEFF ESSMANN

SENATOR BOB LA.KE

SENATOR LYNDA MOSS

SENATOR JASON PRIEST

SF"NATOR MITCH TITOPILA

SENATOR KENDALL VAN DYK

SNNATOR CHAS VII{CENT \
\SENATOR EDWARD WALKER

\SENATOR ALAN OLSON' CHAIR
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CHAIR
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AUTHORIZED
SENATE COMMITTEE PROI(Y

l, Senator Edward Walker, request to be excused from the

Energr and Telecommunications
COMMITTEE

due to my other commitment. I desire to leave my proxy vote with:

Indicate Bill number and your vote Aye or No. If there are amendments, list
tlrem by name and number under the bill and indicate a separate vote for each
amendment.

BILL/AMENDMENT AYE NO BILLIAMENDMENT AYE NO

#A €( Y
Lntr"Jmc*f tl(*udq I 7 )>.<.

@r x.
Cde*tf{.n-l &rxem{ f*rm*Y *
ilBie X

sen. e$Dfi'*
(Signature)



AUTHORIZED
SENATE COMIVIITTEE PROXY

t, Senator Jeff Essmanft, request to be excused from the

Energr and Telecommunications
COMMITTEE

due to my other commitment. I desire to leave my pro)ry vote with

Vice Chair Verdell Jackson
Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bitl and indicate a separate vote for each
amendment.

BILLlAMENDMENT AYE NO BILLIAMENDMENT AYE NO
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Sen.
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MONTANA STATE SENATE

Visitors Register
SENATE ENERGY AND TELECOMMUNICATIONS COMMITTEE

Jhurs{ay, March 10, 2011

@!9} Revise renewable resource standard laws to eliminate certain
requirements
Sponsor: Representative Mike Menahan

PLEASE PRINT

Name Representing Support Oppose
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Please leave prepared testimony with Secretary. Witness Statement forms are available if you care to submit written
testimonv.



MONTANA STATE SENATE
Visitors Register

SENATE ENERGY AND TELECOMMUNICATIONS COMMITTEE

Thursday, March 10, 2011

@ciarirythedefinitionof,,|oca|owner..inRenewabtePortfolioStandard
Sponsor: Representative Rob Gook

PLEASE PRINT

Name Representing Support Oppose
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Please leave prepared testimony with Secretary. Witness Statement forms are available if you care to submit written
testimonv.



MONTANA STATE SENATE

SENATE ENERGY AND TELECOMMUNICATIONS COMMITTEE

Thursday, March 10, 2011
.@rteviserenewab|eportfo|iostandardtoinc|udehydropowerexpansions

Sponsor: Representative Tony Belcourt

PLEASE PRINT

Name Representing Support Oppose
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Please leave prepared testimony with Secretary. Witness Statement forms are available if you care to submit written
testimony.


